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E.O. 11652: N/A 
TAGS: EAGR, EEC 

SUB J : EXPORT CONTROLS ON SOYBEANS AND SOYBEAN MEAL 

1. FOR YOUR BACKGROUND INFORMATION IN DISCUSSIONS WITH 
HOST GOVERNMENTS, FOLLOWING IS TEXT OF INFORMAL 
MEMORANDUM ON THE WORLD OILSEEDS SITUATION GIVEN TO EC 
COMMISSIONER LARDINOIS DURING HIS JUNE 20 DISCUSSIONS HERE 
IN WASHINGTON AT US DEPARTMENT OF AGRICULTURE. 
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BEGIN TEXT. THE WORLD OILSEED SITUATION 
BACKGROUND 

THERE HAS BEEN A TREMENDOUS GROWTH IN THE DEMAND FOR 
OILSEEDS OVER THE PAST 15 YEARS IN RESPONSE TO THE 
UPGRADING OF DIETS THE WORLD OVER. 

OVER THIS PERIOD, U.S. EXPORTS HAVE ACCOUNTED FOR 
ALMOST HALF OF THE ANNUAL INCREASE IN WORLD CONSUMPTION 
AND MORE THAN THREE-FIFTHS OF THE ANNUAL INCREASE IN 
WORLD TRADE IN OILSEEDS AND FISHMEAL. 


TWO OF THE MAIOR DEVELOPMENTS OUTSIDE OF THE UNITED 
STATES HAVE BEEN THE DECLINE IN EXPORTS OF SUNFLOWER 
SEED AND OIL FROM RUSSIA AND THE INCREASE IN EXPORTS 
OF FISHMEAL AND OIL. LARGELY FROM PERU. RUSSIA. WHICH 
IN THE MID- 1960'S EXPORTED ROUGHLY 900,000 METRIC TONS 
(OIL EQUIVALENT) NOW EXPORTS ABOUT ONE-THIRD OF THIS 
QUANTITY. PERU'S EXPORTS OF FISHMEAL AND OIL INCREASED 
STEADILY AND PEAKED IN 1971-72 AT 2.2 MIL ON METRIC 
TONS OF FISHMEAL. THIS YEAR PERU'S EXPORTS WILL BE ABOUT 
300,000 METRIC TONS. 

SINCE THE BEGINNING OF THE LAST DECADE, UNITED STATES 
EXPORTS HAVE BEEN TRENDING UPWARDS AT AN AVERAGE RATE OF 
1 MILLION METRIC TONS OF SOYBEAN MEAL EQUIVALENT PER YEAR. 

THE 1972-73 MARKETING SEASON 

THERE HAS BEEN A CRITICAL SHORTAGE OF OILSEEDS AND 
MEAL DURING THE CURRENT MARKETING SEASON. WE WILL 
PROVIDE SUMMARY FIGURES IN TERMS OF MILLION METRIC TONS 
OF SOYBEAN MEAL EQUIVALENT. 

THIS SEASON, PERU’S EXPORTS OF FISHMEAL WILL BE 
DOWN 2.7 MILLION METRIC TONS FROM LAST SEASON. EXPORTS 
OF PEANUT MEAL FROM INDIA AND SENEGAL WILL BE DOWN ABOUT 
.4 MILLION METRIC TONS FROM LAST YEAR. EXPORTS OF 
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SOYBEAN MEAL FROM BRAZIL ON THE OTHER HAND COULD BE UP 
ABOUT .5 MILLION METRIC TONS FROM LAST YEAR. SUMMARIZING 
THESE, THERE WILL BE A NET DECLINE IN FOREIGN EXPORT 
SUPPLIES OF ABOUT 2.6 MILLION METRIC TONS (SOYBEAN MEAL 
EQUIL VALENT) FROM LAST SEASON. 

ON THE DEMAND SIDE, REQUIREMENTS OF TRADITIONAL 
WORLD IMPORTERS PROBABLY CONTINUED THEIR USUAL 
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INCREASE OF ABOUT 1.4 MILLION METRIC TONS ABOUT LAST 
YEAR'S LEVEL. BUT RUSSIA INCREASED ITS REQUIREMENTS BY 
.9 MILLION METRIC TONS. SO THE GROWTH IN WORLD DEMAND 
AMOUNTS TO ABOUT 2.3 MILLION METRIC TONS. 

IN THE FACE OF THIS. THE UNITED STATES IS INCREASING 
ITS EXPORTS OF BEANS AND MEAL BY 2.4 MILLION METRIC TONS 
OVER LAST YEAR. 


DESPITE THE INCREASE IN U.S. EXPORTS. THERE WILL BE 
A NET GAP IN REQUIREMENTS OVER SUPPLIES OF ABOUT 2.5 
MILLION METRIC TONS THIS YEAR AS COMPARED WITH LAST. 

THIS EXPLAINS THE SHARP INCREASE IN PRICES FOR PIT .SEEDS 
AND MEALS THROUGHOUT THE WORLD. 

EVEN WITH THE LIMITATIONS ON EXPORTS, THE UNITED 
STATES WILL INCREASE ITS EXPORTS OF SOYBEANS BY 18 
PERCENT OVER LAST SEASON AND ITS EXPORTS OF SOYBEAN MEAL 
BY 23 PERCENT OVER LAST SEASON. ON A MEAL EQUIVALENT 
BASIS, OUR TOTAL EXPORTS OF SOYBEANS AND MEALS WILL BE 
19 PERCENT MORE THAN LAST SEASON. ON THE OTHER HAND, 

OUR DOMESTIC USE OF SOYBEAN MEAL WILL DECLINE ABOUT 7 
PERCENT. 

LAST YEAR THE UNITED STATES EXPORTED 49 PERCENT OF 
ITS SOYBEAN CROP IN THE FORM OF BEANS AND MEAL. THIS 
YEAR, EVEN AFTER THE EXPORT LIMITATIONS, THE UNITED 
STATES EXPORTS OF BEANS AND MEALS WILL AMOUNT TO 54 
PERCENT OF THE CROP. 

BY MID-JULY THIS SEASON WE HAD EXPORTED 23 PERCENT 
MORE SOYBEANS TO THE EUROPEAN COMMUNITY 6 THAN LAST 
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SEASON. BY JUNE 1 OUR COMPARABLE DATA FOR SOYBEANS 
MEAL SHOWED AN INCREASE OF 7 PERCENT. THE EUROPEAN 
COMMUNITY 6 RECEIVES FROM 45 TO 50 PERCENT OF OUR EXPORTS 
OF BEANS AND MEAL COMBINED. THE ENLARGED EUROPEAN 
COMMUNITY RECEIVES ROUGHLY 55 PERCENT OF OUR EXPORTS. 
END TEXT. 

2. FURTHER INFORMATION ON MEETING WILL BE SENT SEPTEL. 
RUSH 

UNQUOTE 

ROGERS 
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